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i PSPC Phoenix Semiconductor Philippines Corp.

Panday Pira Ave, Cor Creelside Road, Clark Freeport Zone, Pampanga, Philippines
Tel. No. (045) 499-1749 / Fax No. (045) 499-1996

January 29, 2016

SECURITIES AND EXCHAMNGE COMMISSIONY
SEC Building, EDSA

Mandaluyong City

Attention: Vicente Graciano P, Felizmenio, Jr.
Directlor
Markets and Securities Fegulation Department

Bes Annual Progress Report on the Dishursement of the Proceeds
ol the Initial Public Offering as of December 31, 2005

Gentlemen:

Kindly be advised that the attached annual progress report on the disbursement of the
proceads of the initinl public offering of Phoenix Semiconductor Philippmes Corp. (PSPC)
was submatted to the Philippme Stock Exchange on January 29, 2016,

Thank you very much,

Very truly yours,

ATTY. ANNA GAYLE TAW BARIN

Corporate Tawyer/Assistanl Cotporate Secretary



i PSPC Phoenix Semiconductor Philippines Corp.

Panday Pira Ave. Cor Creckside Road, Clark Frocport Zone, Pampanga, Philippices
Tel. No. (043) 499-1749 ¢ Fax No. (045) 499-19%96

Janary 29, 2016

PHILIPPINE STOCK EXCHANGE, INC,

Philippine Stock Exchange Plaza
Ayala Triangle, Ayala Avenue
Makati City

Attention:

Ms. Janet A, Encarnacion

Head, Diselosure Department

Re:  Annual Progress Report on the Disbursement of the Proceeds
of the Lnitial Public Offering as of Devember 31, 2015

Cenllemen

We refer to the Wotice of Appraval dated July 9, 2014 1msued by the Philippine Stock
Exchange (“PSE"™) in relation to the imitial public offering (“IPCF") of Phoenix Semiconductor
Philippines Corp. ("Company™), which approval requires the submission of & quarterly
progress report and an annual summary ot the application of the proveeds raised fom the
PO, This letter is heing submitted in compliznce with such requirements,

As of December 31, 2015, the Company has disbursed a total ol PHP44,134,154 for the
acguisition of machinery and production equipment to further enhance itz existing production
facility in the first quarter of 2015. From second up to the last quarter of the year, the
Company has made no disbursements from the PO provecds leaving a balance of
PHP423,535,777 currently placed in time deposit.

Actual Rcmaining Total IPO
Use of Proceeds Dishurscment Balance FProceeds
{14} of 2015) (40} of 2015) (PHP)

PHASE 1 FACILITY
Acquisiion of machinery and production 44,134,154 - 44 134154
equipment for the maintenznes program
Sribrtata] 44,134 154 - o, 134,154
PHASE 2 FACILITY
Acguisiion ol machmery and production - 134,252 466 134,252 466
equipment for the sxpansion program
Congtraction of building and stroeture 280283111 280,283,311
Subrotal - 421335777 | 423.335777
Total 44,134,154 433,535,777 | 467,669,931




Duc to the slowdown in the demand of semiconducrars, mainly due ro the downturn in the
economy of China, the Company filed a disclosure last December 29, 2015 announcng the
delay in the implementation of the Phase 2 project. A copy of this disclosure is atrached
herein fir your reterence.

Yery truly vours,

tho

BYEONGCHUN 1.EE
President and Chiet Exceutive OITeer



SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-C

CURRENT REPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE
AND 5RC RULE 17.2{(c) THEREUNDER

1. Degember 39, 30135

Date of Report {Date of sarliest event reported)
2. 5FC klentification Mumber CSZOV0D0MES 3. BIR Tax Idendficaton Mo, §07-582-036

4. PHOENIX SEMICONDUCTOR PHILIPFINES CORP.
Exact raeme ol issoer as specified i iis charter

5. Pampanoa, Philippines 0. (SEC Use Only)
Prowvinee, county or other jurisdiction of Industry Classification Ciwle

ingorporakion

=

Panday Pira Avenne, eorner Creeliside Road, Clork Freeport fone, Pompanga 2009
Maddrass of principal office Postal Coddz

G [45-499-1742 [ 0454991749 / 045-499-1822
|55’ Lﬁ:'.upl:unc number, including aren code

b Not Applicable
Former name or former address, if ehanzed since last repart

10, Hecurities registered pursuant w Sections 8 ard 12 of the SRC or Sections 4 and & of the RSA

Title af Each €l Murmber of Shareg of stock Ouotstanding
and Amcount of Debt Cutstunding
Commun Sharcs 2.165024.111
11, Indieste the item numbers reportzd herzin: [tem . Other Events

Materiml Tuformalinn: PSPC Phase 2 Project Update

Pheenix Semiconductors Philippices Corpomation (PSPC) announced the delay of the compamy’s Phase 2
manufacturing [Beility project that was committed o be construelted in the xecond hall of 2008 0 line with its
initia: public offering (PO in December 2014,

The rotal project cost of the Phese 2 peropram is about TS $170 million (or PAPE billion) and Lias been
programmed to expand the manifaciuring capacity for its memory modules and ¢hips o be carmarked for ne
cuslomers,

UInder the tzrms announced in the offering orospectus, the estimated tom! amount of P423.52 million had been
allocated from the PAGT6T millien net procedsds from the primaey manchz of ite ocfering lase vear.

This alletred amount consists of the construction of o new manufacturing bailding sind structure costing P134.25
million and the acquisition and installstion of production equipment and machinery costing P282.28 million, as
diselosed with the Philippine Stock Exchange and the Securities and Exclange Cominission as of Sepiembar 30,
20015 (See 170 Waork Program below),

SEC Fonn 17-C 1

December 2003



PSPC has already completed the enginesring plans and ihe awarding of the project to general and specialty
conlmuiers. The temporary deferral is in line with the slowdown in the demaad of semiconductors as & sesule of
the dowstuen in the economy of China, a major glebal consumer markel and divamstream manufacmrer of
clectranics products. Howewver, nogotiations by PSPC with potential costomers are still carmently ongoing which
reflect the cument wiit-anc-see outlook of the semiconductor industry,

The Company will disclose the necessary undates on the preject a5 soon as firm developrents fake place. Tn
mwemmtime, the [P0 funds remain to be pleced in short-terrn cash Tacility unitil sich approoriste time of i

utilizaficn.

PSPC Initial Puhlic Offering

Work Program/Disbursement Schedule

{As of Seplember 30, 2015)

Use af Proceeds

 PHASE [ FACILITY

Acquisition of machinery and production
| cquipment for the maintenanes woeram
Subtotal

PHASE 2 FACILITY

Acguisition of machinery and production
cquipment for the expansion prograe
Construetion of building and siraetore

Sublotal

_Total

Actnal Remainine
Dishursement Halunee Toral
(19 af 2015} {40 of 2015)
EYRETNED N TR
s 4133154 -1 414054
- 1342574066 | 134,353,466 |
289.281.311 | 289.083.311
- 423535377 | 423535777
44,134.154 | 433535777 | 467,669,031

Pursuant 1o the requircments of the Sceurities Regulation Code, the issuer has duly ennsed this report to bz
signed this December 249, 2015 on its behalf by the undersigned hereuo duly suthorized,

PHOENIX SEMICONDUCTOR PHILIPPINES CORP.

Izsuer
B
. .
A—

ATTY. ANNA GAYLE T, BARIN
Corporzle Lawyer Corporate [nformation Olficsr

SEC Form 17-CC
Decemiber 20603
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REFORT OF FACTUAL FINDINGS

The Stockhalders and the Board of Directors
Phoenix Semiconducter Philippines Corp,
Panday Pira Avenue, Comer Creskside

lark Freeport Zone, Pampanga

We have performed the procedures agreed with you and enumernted below with respect to the sftached
Annual Progress Report as a1 December 31, 2015 on the application of the proceeds from the Tnitial
Public Offering (the Offering) of Phocnix Semiconductor Philippines Carp. (the Company) on

Decembur 1, 2014, Ihe procedures were performed solely to comply with the requirements of the
Philippine Stock Exchange Inc. (PSE) to submit an cxternal anditor's cerlification on the sccuracy of the
inlurmation being represenled by the Campany relating to the application of procecds whenaver a report
is submitied to the PSE. Our engagement wes undertaken in accordancs with the Fhilippine Standards an
Relared Services 4400, “Engagemsnts to Perform Agread-Upon Procedures Regarding Financinl
Lnfarmation " applicable 1o agreed-upon procedures engagsments. These agread-upon procedurss and
results thereol are summarized as [ollows:

L. Obtained the schedule of acquisitions of mechinery and production equipment und agreed amount per
sehedule wo the Report

2, Checked the mathematical accurscy of the schedule and on a sample basis, vouched the zequisitions
of machinery and production vquipment to the aceounting records and supporling documents such as

invoices and payment documents [or the disbursement made durin g the firat quarter.

3. Compared the remaining unused sroceeds from the Offering as disclosed in the Company’s Annusl
Progross Report as at December 31, 2015 ta the Pesa time deposit cemificate.

4. Obtained and examined the Peso time deposit trensaction history from January 5, 2015, the date of
plecement, to December 37, 2015 and agreed the amount (o the accounting records.

We report our findings below:

1. With ruspect to item 1, we compared the toral acquisitions ol machinery and production equipment
per schedule of £ 44.13 million (US30.98 million) and amount per Report and roted that the amount
15 in sgresment,

Aonzmzestirm A Fredl b oy B bl Ui o




3. With respect to item 3, wee noted that the remaining unused proceeds frum the OMfering as at
Decamber 31, 2015 agreed (o the amount indicated in the Peso time depasit centiticate,

4. With respect to itemn 4, we neoted thal the movements in the Peso <ima deposil Irensselion history
pertain tn interest income earned on the degosit and the related il withhalding tex. ‘The amount
i the Peso time deposil iransaction history agreed with the saccounting records.

Because the above procadures do not eonstitute either an audit or review made in accordance with the
Philippine Standards on Auditing (PSA) or the Prilippine Standards on Review Engagaments (FERE),
respectively, we do not express any assurzance an the application of the proceeds from the Uftering
based on the said standards,

Had we perlonned edditional procedures ar had we performed an andit or review of the financisl
statemeznts in acecrdancs with PEA or PSRE, respectively, other matters mizht have come to our
sttention that would have beap reported o von.

We have no respansibility to update this report for events or circumstaness occurring afier the date of
this report.

Owur repert is intended solbely for the purpose set fortl in the first paragraph of this report and for yoor
nformation and is not to b used for any other purposc or o be distribuied to @y otier partics who
have not agreed Lo the procedures and taken respansihility for the sufficiency of the procodures for
their parposes. This report relates only to the report on the Co mpany's apolication of the proceasds
[rom the offering and items specified abuve and do not extend to any financial statem=nis of the
Connipany.

SYCIP GORRES VELAYD & C0,

. &
ﬁnuL A, F“m’;z&'%

Porloer

Junuary 29, 2013
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